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A.
NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2007 
A1.
BASIS OF PREPARATION





The quarterly interim financial report is unaudited and has been prepared in accordance with FRS134 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2007. The Group had adopted the following new/revised FRSs issued by the MASB: 

	
FRS 117
	Leases

	
FRS 124
	Related Party Disclosure

	
FRS 119
	Employee Benefits: Actuarial Gains and Losses, Group Plans and Disclosures


The adoption of the above new/revised FRSs has significant financial impact to the Group other than as follows:  
i) 
FRS 117: Leases 

The adoption of the revised FRS 117 has affected the presentation of leasehold land. These assets are now required to be presented as prepaid lease payment as a separation line item under non-current assets and are amortised on a straight-line basis over the lease period. 

With the adoption of FRS 117, the reclassification of leasehold land has been accounted for retrospectively and a total amount of RM51,421,897 as at 31 December 2006 has been reclassified to prepaid lease payment. 

ii) 
Summary of restatement of comparatives in accordance with the adoption of new/revised FRSs

	
	Before FRS 117
	Effect of adoption
	As restated

	
	
	FRS 117
	

	
	RM’000
	RM’000
	RM’000

	As at 31 December 2007
	
	
	

	Property, plant and equipment 
	222,684
	(31,521)
	191,163

	Prepaid lease payment 
	   -
	31,521
	31,521


	As at 31 December 2006
	
	
	

	Property, plant and equipment 
	267,689
	(51,422)
	216,267

	Prepaid lease payment 
	   -
	51,422
	51,422


A2.
REPORT OF THE AUDITORS TO THE MEMBERS OF KONSORTIUM
The reports of the auditors to the members of Konsortium and its subsidiary companies on the financial statements for the financial year ended 31 December 2006 were not subject to any qualification and did not include any adverse comments made under subsection (3) of Section 174 of the Companies Act, 1965.

A3.
SEASONALITY OR CYCLICALITY OF INTERIM OPERATIONS
The Group’s core businesses are generally affected by the festive months which normally record higher volume of activities in haulage, freight forwarding and warehousing.

A4.
EXCEPTIONAL AND/OR EXTRAORDINARY ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME OR CASH FLOWS
There were no exceptional and/or extraordinary items affecting assets, liabilities, equity, net income or cash flows for the current quarter ended 31 December 2007. 
A5.
MATERIAL EFFECT OF CHANGES IN ESTIMATES 


There were no changes in estimates used for accounting estimates which may have a material effect for the current quarter under review. 
A6.
DEBT AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale and repayment of debt and equity securities during the current quarter ended 31 December 2007.
A7.
DIVIDEND PAID

In respect of financial year ended 31 December 2006, a final gross dividend of 3 sen per share on 240,718,829 ordinary shares, less 27% tax, amounting to RM5,271,742 was paid on 21 September 2007. 
In respect of financial year ended 31 December 2007, a first interim dividend of 12 sen per share on 240,718,829 ordinary share, less 27% tax, amounting to RM21,086,969 was paid on 31 January 2008. 

KONSORTIUM LOGISTIK BERHAD

 (Incorporated in Malaysia)

A.
NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2007 
A8.
SEGMENT REPORTING 

Analysis of the Group’s revenue and results as at 31 December 2007 by business segments are as follows:





Logistics
Internal
Shared





Service
& External
Service
Consol
Group





Organisation
Affiliates
Organisation
Adjustment
Results




RM’000
RM’000
RM’000
RM’000
RM’000



Revenue



External sales

109,607
143,670
-
-
253,277


Inter-segment sales
          
-
41,947
-
(41,947)
-




──────
──────
──────
──────
──────



Total revenue

109,607
185,617
-
(41,947)
253,277




══════
══════
══════
══════
══════



Profit


Segment results

25,877
12,169
(304)
-

37,742


Finance costs





(6,155)


Share of results of associates




3,349







──────



Profit from ordinary activities 




    before tax





34,936


Taxation





(8,362)







──────



Profit from ordinary activities 




26,574



    after tax





(67)


Minority interest














──────



Net profit for the year





26,507








══════

A9.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

There was no valuation of property, plant and equipment during the financial quarter under review.

A10.
EVENTS SUBSEQUENT TO BALANCE SHEET DATE


There were no material events subsequent to the balance sheet date that have not been reported in the financial statements except for the following: 

The Company had on 5 February 2008 entered into a Share Sale Agreement to acquire the entire issued and paid-up share capital of AKN Construction (M) Sdn Bhd comprising 5,000,000 ordinary shares of RM1.00 each for a total cash consideration of RM300,000. 
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A.
NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE FOURTH QUARTER AND FINANCIAL YEAR ENDED 31 DECEMBER 2007 
A11.
CHANGES IN THE COMPOSITION OF THE GROUP

There were no material changes in the composition of the Group during the financial quarter under review except for the following: 
The Company had on 31 October 2007entered into an Agreement for the sales & purchase of shares with Tropical Dimension Sdn Bhd to dispose of the entire shake held in Konsortium Ports Private Limited (“KPPL”) and Konsortium Logistik Private Limited (“KLPL”), together with their subsidiaries namely Kakinada Seaports Limited and Konsortium Logistik India Private Limited, being the wholly owned subsidiaries of Konsortium, for a total cash consideration of RM6,000,001.

A12.
CONTINGENT LIABILITIES

Corporate guarantees to financial institutions for facilities granted to subsidiary companies amounted to RM17.2 million.
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B.
ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS
B1.
TAXATION


Current Quarter     
Cumulative Quarter


31/12/2007

31/12/2007



RM’000

RM’000


Taxation



- income tax


(496)

8,080

- deferred taxation


1,611

282



──────

──────



1,115

8,362



══════

══════
B2.
UNQUOTED INVESTMENT AND PROPERTIES
On 31 January 2007, Aman Freight (M) Sdn Bhd, a wholly-owned subsidiary of Konsortium Logistik Berhad had entered a settlement agreement to dispose of its properties at Lot 3, Jalan Sultan Mohamed 2, Kawasan Perusahaan Bandar Sultan Suleiman, Klang, for a total consideration of RM7,300,000.  
On 30 June 2007, Konsortium had completed the disposal of its properties at Lot 9, Lingkaran Sultan Mohamed 2, Perusahaan Selat Klang Utara, Peringkat  2, Klang, for a cash consideration of RM13,690,880.  The gain arising from the disposal was approximately RM312,000. 


Other than the above, there was no sale or purchase of unquoted investments or properties during the current quarter ended 31 December 2007.

B3.
QUOTED SECURITIES
The Group’s quoted investments as at 31 December 2007 are as follows:


RM’000


Cost

864

Carrying value/book value
 
864

Market value

1,028
On 08 May 2007, Konsortium had disposed of its quoted shares for a cash consideration of RM11,131,000. 
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B.
ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

B4.
BANK BORROWINGS

Details of the Group’s borrowings as at 31 December 2007 are as follows:




31 December 2007



Secured
Unsecured
Total



RM’000
RM’000
RM’000



Current


Term loans

5,105
3,300
8,405


Revolving credit

14,200
9,900
24,100


Hire purchase and finance lease liabilities

5,200
-     
5,200




───────
──────
───────





24,505
13,200
37,705




────(──
──────
───────



Non Current



Term loans

5,560
2,100
7,660


Hire purchase and finance lease liabilities

10,654
-    
10,654




───────
──────
───────





16,214
2,100
18,314




───────
──────
───────

B5.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

During the financial period to-date, the Group did not enter into any contracts involving off-balance sheet financial instruments.

B6.
MATERIAL LITIGATION
The Group is not involved in any claim or legal action that will have a material effect on the Group’s financial position, results of operations or liquidity.
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B. ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

B7.
REVIEW OF PERFORMANCE
The Group’s profits before tax of RM34.9 million was 57.4% higher than the previous corresponding year of RM22.2 million, while the net profits grew by RM11.9 million or 81.5%. Despite the closure of certain unprofitable business divisions and being selective of customers, the Group’s revenue posted a slight increase over the previous year. 

As the Group continues vigorously to review its business divisions and customer profiles, this has resulted positive impact on the productivity of the work force, which maximises efficiencies and effectiveness in providing solutions to customers. All efforts were aim at maximising returns, which has resulted a return on sales of 10.5% as compared to 5.8% a year earlier.

B8.
QUARTERLY RESULTS COMPARISON

The Group’s net profits for the quarter ending 31 December 2007 was RM6.4 million as compared to RM0.5 million in 2006.

B9.
PROSPECT
The financial results ended 31 December 2007 are within the Group’s expectation. Despite the various challenges that are anticipated in 2008, in particularly the rising essential costs, the Group is confident that it is able to maintain its growth and profitability in the new financial year. Cash flows remain strong and the Group is anticipating excess cash requirements for the new financial year as it taps on various opportunities to maximise its resources. 

B10
VARIANCE ON PROFIT FORECAST/ SHORTFALL IN PROFIT GUARANTEE

Not applicable. 

B11.
DIVIDEND

In respect of financial year ended 31 December 2007, the Board of Directors declared a first interim dividend of 12 sen per share on 240,718,829 ordinary share, less 27% tax, amounting to RM21,086,969 was paid on 31 January 2008. 

The Board of Directors recommends a final dividend for the year ended 31 December 2007 of 8 sen per share on 240,718,829 ordinary share, less 26% tax, amounting to RM14,250,555. 
The total Dividend paid and declared for the financial year ended 31 December 2007 amounted to 20 sen per share, thus representing a dividend yield of 14.3%, base on the current share price of approximately RM1.40 per share.
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C. ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

B12.
EARNINGS PER SHARE

	
	12 months 
ended

31 December 07
	12 months 

ended

31 December 06

	
Net profit  for the period (RM’000)

        Issued ordinary shares at 


    beginning of period (‘000)
    
	26,507
240,719 
	14,634
240,719


	Weighted average no. of ordinary
               shares
	240,719
	240,719

	Basic earnings per share (sen)
	11.01
	6.08
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